
Summary 

July lived up to its seasonally strong promise as stocks built on gains to finish near all-time highs. 
Hopefully August and September will fail to follow suit as these months tend to be relatively weak.  

We continue to see a resilient market with positive momentum but considering how far we’ve come 
off the April lows, rich valuations, a stubborn Fed and other nuances, we would be surprised if 
markets made considerable further upside progress without some consolidation. Noting a seasonally 
weak backdrop we also respect the potential for a pullback / correction (see definitions on page 3).  

Key Market and Economic Data 
 The S&P 500 advanced +2.3%, while the Dow Jones Industrial Average edged up +0.2% and the Nasdaq 

climbed +2.4%. For the year, the S&P 500 has gained +8.5%, the Dow has risen +4.5%, and the Nasdaq has 
increased +10.8%. 

 Bond markets saw the Bloomberg U.S. Aggregate Bond Index drop -0.3% during July. The 10-year Treasury 
yield finished the month marginally higher at 4.38%. 

 Global equity performance varied, with the MSCI EAFE developed markets index falling -2.1% while the MSCI 
EM emerging markets index advanced +0.7%. 

 Copper hit record levels after new tariff measures before experiencing a dramatic -22% single-day decline. 
 The Consumer Price Index registered a 2.7% year-over-year increase in June, matching analyst forecasts. 
 Employment growth totaled just 73,000 positions in July. Major downward adjustments to May and June 

data revealed the labor market was considerably weaker than initially reported. The unemployment rate 
held steady at 4.2%. 

Our goal with frequent communication is to be as transparent as possible about our thoughts and actions. We 
hope this adds to your confidence, but if anything is unclear or you want to discuss your personal portfolio, we 
encourage you to reach out.  

What to Expect in Portfolios  
Last month we wrote: “Valuations are elevated, but trend strength,  
recovering sentiment and favorable seasonality suggests any pullbacks  
should be minor and stocks have more room to run.” 
 
July was positive as expected. Although we remain optimistic about market 
and economic momentum we believe stocks are vulnerable to a  
seasonal setback. 
 
Considering very strong results since we moved tactically overweight stocks  
in April, we decided to reduce equity exposure.  Being tactically underweight 
stocks may allow us to buy into potential weakness at the cost of marginally 
reduced future market participation (up or down).   
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Insights and Commentary 
Investing can be an emotional roller coaster, leading to costly mistakes. To navigate effectively as we seek greater participation 
in advances than declines, we have found it helpful to monitor a series of indicators and models based on 3 key tenants, 
(Don’t Fight the Fed, Don’t Fight the Trend, Follow Sentiment Except at Extremes) The tiles below summarize current conditions: 

 

 
  

 
 

 
 

 
 
 
 
 

The chart below shows the net performance of our 
most popular composite since inception (120 
accounts – see disclosures on page 4). The 6+ years 
shown have been volatile including COVID and the 
2022 Bear market. Our strategy and discipline led 
to greater participation in gains than declines, 
allowing us to add value through this volatile time.   

A rising tide continued to lift all boats this year, but 
regional leadership trends have been less consistent. 
This year’s leader (EFA), for example, fell in July while 
domestic stocks gained.  
It will be interesting to see how leadership trends 
develop as tariffs, geopolitics and monetary policy 
decisions evolve.   

 

Stocks have had a great run; earnings and economic 
numbers are beating expectations and sentiment has 
improved significantly since the April lows – so why 
does our indicator chart above look relatively cautious?  
 
We spent most of last month’s issue discussing rich 
valuations and the dampening effect that tends to have 
on long-term performance.  
 
At that time, any near-term concerns about valuation 
were easily offset by strong seasonal tendencies, trend 
strength and recovering sentiment.  
 
Sentiment has become more neutral with both bulls 
and bears now marginally exceeding long-term 
averages.  
 
Overall sentiment is still constructive considering the 
$7 Trillion that remains in money market funds and the 
fact that bullish sentiment is far from extreme – but we 
see increasing complacency and performance chasing 
that suggest the easy money has been made.  

 

Stocks are also entering a seasonally weak window (see 
below). Past performance is not predictive, but we have 
found it helpful to respect history when it aligns with 
current indicators.  
 

 
 
Setbacks during this time have tended to be followed by 
year-end strength. Monetary conditions may also 
improve but the Fed is on hold until September.  
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Market Pulse: 
We try to avoid jargon, but a few 
terms are helpful when describing 
financial conditions. 
 
Bull Market: markets 
trending up (making higher 
highs on rallies and higher 
lows in periods of decline). 
We can expect periodic 
pullbacks and corrections, 
but these should be 
relatively short and shallow 
– followed by resumption of 
the up-trend.  

Consolidation: after a period 
of strong gains or steep 
declines sometimes markets 
become range bound, 
moving up and down by 3-5% 
over several weeks. After 
consolidation, the prior trend 
resumes.  
 
Pullback: a decline of 3-5% 
that generally happens at 
least twice per year. Pullbacks 
often resolve within a few 
weeks.  

 
Correction: a decline of 5% to 
10% that typically happens 
once per year. Like pullbacks, 
markets recover quickly after 
corrections, generally within 
3- 6 months.   

 
Bear Market: a decline of 
20% or more. Many bear 
markets are fully recovered 
within 18- 24 months, but 
severe bear markets like 
2000-2003 and 2007-2009 
can take 5-7 years or longer 
to recover from. 
  
Bottoming Process: After a 
correction or bear market, 
stocks often bounce and re- 
test lows multiple times 
before recovery.   

 

Update, Observations, Indicators and Outlook: 
In terms of our current Market Pulse (right), the Bull Market  
remains intact.  Until this changes, we tend to lean optimistically even 
when our actions seem relatively defensive. In other words, we will 
tend to be quicker to buy dips and slower to sell rallies. That said, 
stocks are volatile, and it is common to see pullbacks and corrections 
of 5% to 10% multiple times per year and more significant corrections 
(like this past April) every few years – even in a bull (up-trending) 
market.  
 
We have found that if we have cash available to buy into these 
declines, that allows us to speed our recovery and add value through 
the full (up and down) cycle. To do this, we have a process to tactically 
scale back exposure based on a range of indicators overlaid with 
judgement derived from our experience managing portfolios through 
many different market cycles.  
 
The chart below is encouraging for a few reasons. One that stocks 
have been positive more than 2/3 of the time for many years. The 
other is that when stocks have been positive, returns have tended to 
be higher than 10% most of the time (often greater than 20%). The 
main reason we are a little less enthusiastic about the potential for 
outsized gains this year is high valuation, but it is worth noting years 
like 1998 when stocks were arguably more expensive than today, 
stocks faced a 19% correction (similar to April of this year) and the 
total return was greater than 20%.  
 

 
 
One reason we rely on a “weight of the evidence” approach – 
evaluating risk and return potential using a range of models from 
varied perspectives – is to help us manage periods when short-term 
and long-term indicators diverge. It is also helpful that we have a 
broad range of tools we can use to manage risks and volatility and 
tailor portfolios to align with the resources and preferences of our 
diverse client base.  



Closing Comments: 
Several clients have recently been speaking with friends who are 
looking to make a change either because they are nearing a life 
transition or have been unhappy with their current advisor.  

We appreciate your referrals and are pleased that our company 
continues to enjoy steady growth. Our focus is always on 
providing exceptional service and performance and we are very 
grateful for your confidence and support! 

Although our focus is on financial planning and investments, we 
also have relationships and resources to help with life and LTC 
insurance and annuities.  

AIP acts as a 3(38) Fiduciary Advisor to 401k plans and has been 
able to help several small business owners reduce costs, 
significantly improve their plans and offload some of their liability 
as plan sponsors while creating a better experience for employees.   

Please call and/or email me personally for most of your account 
servicing needs and especially when you have questions or 
concerns. 

 
 
 

Disclosures 
 

This material is for informational purposes only. Statements of future expectations, estimates, projections, and other forward-looking statements are 
based on available information and Jason Browne’s view as of the time of these statements. Accordingly, such statements are inherently speculative as 
they are based on assumptions that may involve known and unknown risks and uncertainties. 

 
Past performance is not indicative of future results. No investment is risk-free. Therefore, different types of investments involve varying degrees of 
risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the 
investments and/or investment strategies recommended or undertaken by Alexis Investment Partners, LLC) will be profitable, equal any 
corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various 
factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. 
Moreover, you should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, 
personalized investment advice from Alexis Investment Partners, LLC. Please remember to contact us if there are any changes in your 
personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services. 

 
Mutual funds and other securities may distribute taxable dividends and capital gains to investors. Taxes on such items can affect the returns realized 
from such investment income received from certain investments may be subject to the Alternative Minimum Tax (AMT). Please consult with your tax 
advisor before making any investment and consider the effect that taxes may have on returns. 

 
Rebalancing assets in a portfolio can have tax consequences. Selling assets in a taxable account may result in a taxable gain. Alexis Investment Partners, 
LLC. is neither a law firm nor a certified public accounting firm and no portion of this newsletter should be construed as legal or accounting advice. 
 
AIP Composite Performance is calculated by Black Diamond based on the performance of all discretionary managed accounts with a Growth and Income 
objective that are assigned a 70/30 benchmark. Performance is net of all fees and expenses. From April 30, 2019, until Alexis Investment Partners, LLC 
registered with the SEC as an investment advisory firm in May 2021, Jason Browne offered advisory services using Alexis Investment Partners, LLC as a 
trade name through Sowell Management, LLC an SEC Registered Investment Adviser. Alexis Investment Partners, LLC and Sowell Management, LLC are 
independently owned and operated.   
 
 Alexis Investment Partners, LLC. does not guarantee performance for any investment recommendation. Investors should consider investment 
objectives, risks, charges, and expenses before investing. Funds are selected for clients based on their individual goals and preferences and therefore 
some of the funds discussed in this newsletter may not be held in your portfolio. 

 
Advisory services are offered through Alexis Investment Partners, LLC; an investment advisory firm registered with the Securities and Exchange Commission. 

Find us on the Web: 
www.alexisinvests.com 
www.LEXIetf.com 
 

Alexis Investment 
Partners, LLC 

103 Casterly Green Ct 
Montgomery, TX 77316 
925-457-5258 
jason@alexisinvests.com 
alexis@alexisinvests.com 
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